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Program Retirement Age--Indexed for Life Expectancy
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Source: The Urban Institute, 2005. Based on data from the Social Security Administration, Birth Cohort Tables, 2005.
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I had anotber bad dream about Social Security.”
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Male Labor Force Participation Rates, 1940-2001

Age 58.5 in 1940 — Men with 16.4 years of life expectancy
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Early retirement available Medicare introduced in 1966
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Source: C. Eugene Steuerle, Adam Carasso and Meghan Bishop, The Urban Institute, 2002. Based on data from the U.S. Social
Security Administration, the Bureau of Labor Statistics, and the U.S. Census of Population.
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Implicit Tax on Work at Older Ages, Under
Alternative Policy Reform Options (%)

\V

Elimination of Designate Medicar
Elimination of Payroll Tax After as Primary Payer
Income Tax on Soci| Normal Retirement Regardless of Work
Age Current Law Security Benefits Age Status
62 24.7 22 24.7 24.7
63 20.8 16.7 20.8 20.8
64 23.9 20.8 23.9 23.9
65 39.4 35.2 39.4 30
66 37.4 32.9 27.2 27.1
67 40.9 37.1 31.1 29.6
68 44.2 41 34.7 31.9
69 47.5 44.8 38.3 34
70 49.5 36.5 40.6 35

Source: Author's Estimates

Note: Estimates are for our base-case worker, e@f#s an unmarried man in good health who také&ogal Security
benefits at age 62 or when he stops work (whichewsres later, but no later than age 70). He eaotemte wages and
has a DC pension plan and employer-sponsored hekthmance, but no retiree health insurance. Coriputafor any give
age assume that workers retire at the end of the ye
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